
COVID CIRCULAR

RBI

CIRCULAR DATE | 17 APRIL  2020

APPLICABLE TO

All Scheduled Commercial Banks (excluding Regional Rural Banks);

All India Financial Institutions (NABARD, NHB, EXIM Bank, and SIDBI);

All Systemically Important Non-Deposit taking Non-Banking Financial Companies

(NBFC-ND-SI) and Deposit taking Non-Banking Financial Companies (NBFC-D).

SUBJECT OF THE CIRCULAR

Review of Resolution Timelines under the Prudential Framework on Resolution of

Stressed Assets

In terms of paragraph 11 of the Prudential Framework, lenders are required to implement

a resolution plan in respect of entities in default within 180 days from the end of Review

Period of 30 days. On a review, it has been decided that in respect of accounts which

were within the Review Period as on March 1, 2020, the period from March 1, 2020 to

May 31, 2020 shall be excluded from the calculation of the 30-day timeline for the

Review Period. In respect of all such accounts, the residual Review Period shall resume

from June 1, 2020, upon expiry of which the lenders shall have the usual 180 days for

resolution. In respect of accounts where the Review Period was over, but the 180-day

resolution period had not expired as on March 1, 2020, the timeline for resolution shall

get extended by 90 days from the date on which the 180-day period was originally set to

expire. Consequently, the requirement of making additional provisions specified in

paragraph 17 of the Prudential Framework shall be triggered as and when the extended

resolution period, as stated above, expires.

FURTHER EXTENSION

In respect of accounts which were within the Review Period as on March 1, 2020, the period

from March 1, 2020 to August 31, 2020 shall be excluded from the calculation of the 30-day

timeline for the Review Period. In respect of all such accounts, the residual Review Period
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shall resume from September 1, 2020, upon expiry of which the lenders shall have the usual

180 days for resolution. In respect of accounts where the Review Period was over, but the

180-day resolution period had not expired as on March 1, 2020, the timeline for resolution

shall get extended by 180 days from the date on which the 180-day period was originally set

to expire.
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